
Table 1: Examples of models in the universal gravity framework

Model Demand elasticity (�) Supply elasticity ( ) Model parameters

Armington (1969); Anderson (1979); Anderson and

Van Wincoop (2003) (with intermediates)

� � 1

1�⇣
⇣

� subs. param.

⇣ intermediate good share

Krugman (1979) � � 1

1�⇣
⇣

� subs. param.

⇣ intermediate good share

Eaton and Kortum (2002) ✓ 1�⇣
⇣

✓ heterogeneity param.

⇣ intermediate good share

Melitz (2003) ✓ 1�⇣
⇣

✓ heterogeneity param.

⇣ intermediate good share

Di Giovanni and Levchenko (2009)

��1
✓�+(��1) 0

� subs. param.

✓ heterogeneity param.

Allen and Arkolakis (2014) � � 1

� 1
a+b

� subs. param.

a productivity spillover

b amenity spillover

Redding (2016) ✓ ↵⇥ "
✓ heterogeneity (goods) param.

" heterogeneity (labor) param.

↵ goods expenditure share

Economic geography with intermediate goods and spillovers � � 1

1�⇣
⇣ �

1+a
⇣

⇣b+a

� subs. param.

⇣ intermediate good share

a productivity spillover

b amenity spillover

Economic geography with intermediate goods, idiosyncratic

preferences, and spillovers

✓ 1�⇣
⇣ + "

1+a
⇣

⇣�"(�⇣+a)

✓ heterogeneity (goods) param.

" heterogeneity (labor) param.

⇣ intermediate good share

a productivity spillover

b amenity spillover

Notes : This table includes a (non-exhaustive) list of trade and economic geography models that can be examined within the
universal gravity framework.
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